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INDUSTRIAL ANALYSIS
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‒ Q3 2022 closed with 221,716 sq. ft. of net absorption.

‒ The market-wide average asking rate marked a new record high of $5.80 per sq. ft. The Class A asking rent,
which was at a record high in Q2 2022, saw a quarter-over-quarter increase of $0.21 per sq. ft.

‒ The market-wide vacancy rate fell by 60 bps and the Class A vacancy rate fell by 50 bps compared to the
previous quarter.

The McAllen Industrial Market remained active and posted positive absorption during Q3 2022. Vacancy rates
continued to decline and demand for industrial space remained high. Average asking rents are at record highs as
existing available space quickly dries up and the market sees only a few new speculative construction projects.
Despite the scarcity of space, year-to-date 2022 net absorption was one of the largest figures recorded for the
market.

INDUSTRIAL MARKET OVERVIEW | Q3 2022

Rents grow amid tightening market 
and strong demand
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MCALLEN INDUSTRIAL
ABSORPTION & VACANCY
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ASKING RATES, NNN Avg. Annual
LEASE RATES
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CONSTRUCTION
UNDER CONSTRUCTION AND DELIVERED
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ACTIVE USERS IN THE MARKET
OUTLOOK
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Q3 2022 Active Users in the Market by Industry
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LANDLORD’S MARKET
TRANSACTION TRENDS

What can be expected in today’s market?
• Higher base rates
• Minimal to no Tenant Improvement allowance

• Existing inventory typically built out
• Rent abatement less common
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For more information regarding this presentation please contact:

Elisabeth Downs
Senior Field Research Analyst
elisabeth.downs@cbre.com

Information contained herein, including projections, has been obtained from sources believed to be reliable. While we do not doubt its accuracy, we have not verified it and make 
no guarantee, warranty or representation about it. It is your responsibility to confirm independently its accuracy and completeness. This information is presented exclusively for 
use by CBRE clients and professionals and all rights to the material are reserved and cannot be reproduced without prior written permission of CBRE.

Carlos Telles
Vice President - Industrial & Logistics
carlos.telles@cbre.com
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